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SUBJECT: PRODUCT OPPORTUNITY - FIRE FIGHTING EQUIPMENT 
FOR CUERPO GENERAL DE BOMB EROS VOLUNTARIOS DEL PERU 

REF: USDOC 1 1607; LIMA 4640 

1 . (U.) THE FOLLOWING LETTER WAS SENT FROM UNIVERSAL 
FUNDING, INC. AND WAS SUBSEQUENTLY PROVIDED BY VIP 
INTERNATIONAL TO SIPS GROUP OF USDOC FOR TRANSMISSION TO 
EMBASSY. 

DEAR SIR: 

THE FOLLOWING HAS BEEN SENT TO CONRESERSA IN PERU: 

THIS LETTER WILL SERVE AS OUR VERIFICATION THAT WE ARE 
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WORKING IN ASSOCIATION WITH VIP INTERNATIONAL TO NEGOTIATE 
A LOAN FOR PERU FOR THE FOLLOWING PROJECTS: 

1 . CIVIL DEFENSE PROJECT - 50 MILLION 

2. GEONPET (3 REFINERIES) - 10 MILLION, 500 THOUSAND 

3. SPECIAL PROJECTS - 40 MILLION 
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IF THERE ARE ANY QUESTIONS, PLEASE FEEL FREE TO CALL US. 

YOURS SINCERELY, 

UNIVERSAL FUNDING, INC. 

J.E. HENNIG, PRESIDENT 

2. BEGIN LIMITED OFFICIAL USE. THE ABOVE LETTER WAS IN 
RESPONSE TO A REQUEST FROM CONRESERSA THAT A LETTER BE 
PROVIDED TO THEM AND THE EMBASSY DEFINING THE 1) ASSOCIA- 
TION OF UNIVERSAL FUNDING WITH VIP INTERNATIONAL, 2) 
EXPERIENCE UNIVERSAL FUNDING HAS HAD IN SIMILIAR FOREIGN 
FINANCING ARRANGEMENTS AND 3) U.S. BANK TO BE USED BY 

UNIVERSAL FUNDING FOR THIS TRANSACTION. HENNIG STATED TO 
SIPS THAT BOARD OF DIRECTORS OF UNIVERSAL FUNDING FELT 
THAT ONLY POINTS CONTAINED IN THEIR LETTER SHOULD BE 
PROVIDED BY THEM AT THIS TIME. 

3. IN LIMA REFTEL, MENTION IS MADE THAT CREDIT LYONNAIS 
IS FINANCING OFFER BEING SUBMITTED BY CAMIVA OF FRANCE. 

ARE TERMS OF OFFER AVAILABLE TO EMBASSY AND. IF SO, 

COULD THEY BE PROVIDED TO SIPS? BECAUSE OF THE UNWILLING- 
NESS OF U.S. COMMERCIAL BANKS TO CONSIDER ADDITIONAL 
EXPOSURE IN PERU AT THIS TIME AND THE REQUIREMENT OF THIS 
TENDER FOR A 3 YEAR GRACE PERIOD. SIPS IS CONCERNED THAT 
TERMS OF FINANCING PROVIDED BY UNIVERSAL FUNDING MAY BE 
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FAR FROM WHAT HAD BEEN EXPECTED BY PERUVIANS AND POSSIBLY 
LESS FAVORABLE THAN FRENCH OFFER. FYI: SIPS SI 

ENCOURAGING YOUNG TO EXAMINE ALTERNATIVE SOURCES OF 
FINANCING IN CASE ARRANGEMENT WITH UNIVERSAL FUNDING 
DOES NOT MATERIALIZE. CHRISTOPHER 
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